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Pratap Public School, Karnal Set-B
TERM-II Practice Test-1
Class - Xl
Subject - Accountancy

Time : 2 Hours M.M :40

Name. oo oo o s ROl ND S s ssmantasins Section:ianiiln Sies

(Part-A)
1. X, Y and Z were partners They decided to Dissolve the partnershlp frm on 31st March 2021

Give entries in the following Cases:
(i) X had given a loan to the firm Rs.70,000 and Debit balance in his Capital Account is

Rs.65,000.
(i) Z had given a loan to the firm Rs.45,000 and Debit balance in his capital account is
Rs. 55,000. (2)

" 2. X,Y and Z were partners in a firm sharing profits in the ratio of 5:3:2. Y decided to retire from

the firm. General Reserve appeared in their books at Rs. 20,000. On the date of retirement
of Y, Goodwill of the firm was valued at Rs. 1,20,000. The new profit-sharing ratio decided

among X and Z was 2:3,
X and Z wants to keep the General Reserve in their Balance Sheet and adjustment was

made for the same. Give entries related to goodwill and General Reserve. (2)
3. Following information is provided by Vinod Welfare Club on 31.3.2021:
Details Amount
Creditors for Stationery purchased:
O 1:4.2020 - assintivanfunsiviasissiams rrsedaivad i 48,000
@) 0 iy s T ¢ 2 P R Tl e T 38,400
Stock of Stationery:
ON 1.4.2020  .coooivciniieiesiinr s e 64,000
O 302312021 i ivsiins voiisi s boibnesiisinieonspoanse s sgaiiaresads 92,800

Additional Information:
.« During the year 2020-21 payment made Rs. 2, 01,600 to the creditors for statmnery

+ Stationery purchased in cash during the year was 25% of the total purchase of stationery.

Calculate the stationery consumed during the year. (2)

4. Vinod Ltd. took over assets of Rs. 35,00,000 and liabilities of Rs. 6,30,000 of Kumar Ltd. for

Rs. 26,60,000. Vinod Ltd. issued 9% Debentures of Rs. 100 each at a discount of 5% in full
satisfaction of the purchase consideration in favor of Kumar Ltd.
(i) Give necessary journal entries related to issue of Debentures

(ii) Vinod Ltd. writes off all capital losses in the year they take place. (3)
OR -
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Pushpa Ltd. issued 11,000,8% Debentures of Rs. 10
Rs. 9,50,000 from ICICI Bank. The company wa
is also outstanding Rs.1,50,000 as on 31st March
exercised the right vested in it by way of debentures be
entries in the books of Pushpa Ltd., on 31st March 202
X, Y and Z were partners in a firm. Due to Cov
and according to the agreement, the share of profits of a decease
his death is to be calculated on the basis of the average profit for th
Books are closed on 31st March every year. The Profits/los

s unable to repa

id =19 Pan

0 each as collateral security for loan *
y the loan on which interey
2021. On 31st March 2021 ICIC| Bany

ing issued as collateral security, Give

1 for the above.

demic, X died on 30th June 20y
d partner up to the date o
e last 5 years plus 10%
s of last 5 years were as follows:

Year 31.3.2017 31.3.2018 31.3.2019 31.3.2020 3:3:2021
Profit: | 49,000 63.000 56,000 (35,000) 56,000
Loss

Calculate X's Share of profit up to the date of his death and give entry.

()

6. Vinod Welfare Club has provided the following information on 31st March 2021:

Receipts Amount [ Payments | Amount
To Subscription received during the year:

For the year 2019-20 50,000

For the year 2020-21 7,00,000

For the year 2021-22 65,000

¢+ On 31st March 2020 Subscriptions received in advance Rs. 45,000. Subscriptions in
arrears as at 31st March 2020 were Rs. 75,000 out of which Rs.10,000 were no longer

recoverable, hence, is to be written off.

¢ Subscriptions in Arrears for the current year 2020-21 were Rs. 57,000.
Prepare Subscription Account from the above information and find out the amount of

subscription to be credited to Income and Expenditure Account. (3)
OR

How will you show the following items in the Balance Sheet of Vinod Welfare Club?
| Particulars Amount
Capital Fund 1.4.2020 19,40,000
Building Fund 1.4.2020 9,00.000
Donation for Building 5,00,000
10%.p.a. Building Fund Investment (1.4.2020) 6,00,0-00
Expenditure on construction of Building 10,60,000
Interest received on Building Fund Investment . 48,000
Life Membership Fees (Source: Ultimate Book of Accountancy) 1,00.000
Deficit ('3'1.'3.2021_ shown by Income & Expenditure Account (70,000)

Construction work is on progress and may take 2 more years for completion,
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7. Following is the Receipt and Payment account of Rohan Welfare Club:

Receipts and Payment Account (31.3.2021)

Receipts Amount [ Payments Amount

To Balance b/d: Cash in hand 14,000 | By Rent 6,000

Bank Balance 160,000 | By Salaries 12,000

To Subscription: By Postage 300

Forthe year 2020 5,000 By Electricity charges 6,000

For the year 2021 83 ,000 By Furniture purchased 20,000

For the year 2022 3, 000 91,000 | By Books 3,000

To Sale of investment 90,000 [ By Defence Bonds 1,650,000

To Interest received on'investment ... 2,000 | By Help to needy students 22,000

. |To Sale of furniture | 3.2000 | By Balance c/d: Cash in hand 10,900
. |(Book value Rs.3,000) Bank Balance| 30,000
) 2,60,200 2,60,200

~ Additional Information: =

Prepare Income and "éxpenditure account for the year ended 31st March 2021.

(i) Subscription for 20_2_1} still owing were Rs. 7,000. Interest due on defence bonds was
‘Rs.7,000, Rent still owing was Rs. 1,000. The Book value of investment sold was Rs.
80,000, Rs. 30,000 of the investment were still in hand.

(i) Subscription received in 2021 included Rs. 400 from a life member. The total furniture on
April 1, 2020, was worth Rs.12,000. Salary paid for the year 2022 is Rs.2,000.

Ws - _ . (5)
. Vinod'Ltd. Issued 9% debentures of Nominal value of Rs. 50 each as follows:

(i) Debentures of Nominal value of Rs. 2,00,000 and received 95% of the Nominal value after

allowing a discount to the applicants. ) |
(i) Issued debentures ata dlscount of 10% to Satish Ltd. , for purchase of fixed assets of Rs.
9,90,000. ol

(i) Took a loan fro'm HDFC Bank Rs. 4,00,000 and issued 9,000,9% debentures as collateral |
security. : ' ,

You are required to answer the following questions: - : : o s

(a) How much Total discount is allowed by Vinod Ltd. in Case (i) and Case (ii) 0

(b) Number of Debentures issued to Satish Ltd.

(c) Give entry for bank loan and issue of debentures as colfateral security.

(d) Give entry for writing off Discount on issue of Debentures.

(e) Prepare Debentures Account. i el ' (5)
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ally. They dissolved thg;,

9. Vinod and ' - haring profits and [0SS€S equ
Mohit were partners in a firm sharing p . spart fom realbing

firm on 31st March 2020. On this date, the Balance Sheet of the fir
assets and outside liabilities showed the following:

Vinod's Capital 1,00,000 Cr.
oIS GBI = e L b o e bt i 50,000 Dr.
PIofit & LOSE NI 2 s o on et sttt mias st 10,000 Dr.
Vinod's Loan to the firm 15,000
General Reserve

.....................
..............................................

On the dissolution of the firm:

(a) Vinod's Loan was repaid by the firm along with interest of Rs.500.

(b) The Dissolution expenses of Rs.1,000 were paid by the firm on behalf of Vinod who had
to bear these expenses.

(¢) An unrecorded asset of Rs.2,000 was taken over by Mohit while Vinod discharged an-
unrecorded liability of Rs.3,000. &

(d) The dissolution resulted in a loss of Rs.60,000 from the Realisation of assets and
settlement of liabilities.

You are required to prepare: : G

(i) Partners Capital Accounts and show (ii) Settlement of :- Vinod's Loan Accoun (5)

OR '
Manoj, Hari and Karan are partners in a firm sharing profits and losses in the ratio of 4:2:1.
Their Balance Sheet as at 31st March 2021:

Liabilities Amount | Assets Amount
Sundry Creditors _ 32,600 [ Plant and Machinery 20,000
Bills Payable 4,000 | Goodwill 7 000
General Reserve 8,400 | Stock 38,000
Capital Accounts: Bank 20,000

Manoj 16,000

Hari: 14,000 - é

Karan 10,000 40,000

85,000 85,000

Hari retired from the business on the above-mentioned date. The remaining, partners decided

to carry on the business on the following terms: | |

(a) General Reserve not to be distributed |

(b) Out of the total insurance premium paid, an amount of Rs. 7,000 to be treated as prepaid
insurance. The amount was earlier debited to Profit and Loss Account. |

(c) Hari to be paid Rs. 24,400 in full settlement.

You are required to prepare Partners Capital Accounts.
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Part-B
(Analysis of Financial Statements)

10.From the following information and extracts of Balance Sheet of Satish Ltd. as at 31st March
2020 and 31st March 2021, find out:
(i) Cash flow From Operating Activities

(if) Cash flow from Investing Activities

Particulars i 31.3.2021]  31.3.2020]
Surplus i.e., Statement of Profit and Loss 2,40,000 1,40,000
General Reserve : : 40,000 30,000
Provision for Tax ' 1,20,000 90,000
Trade payables. | . s, F N2, 000 | 44,000
Patents ' 50.000 1,50,000
10% Debentures _ el 1,20,000 10,000
Trademarks _ b 15,000 12,000
Machinery (at cost) ' : 2,90,000 2,45,000
Accumulated Depreciation on Machinery 30,000 40,000

Note: Proposed dividend for the year 2019-20 and 2020-21 were Rs. 40,000 and Rs. 50,000

respectlvely Additional Information:
~ (a) The company provided depreciation on Plant & Machinery amounting to Rs. 24,000.
(b) A machine had been condemned and scrapped
(c) Interest of Rs. 12,000 paid on Debentures
(d) Tax paid Rs. 50,000 | §
(e) Patents worth Rs. 30,000 were written off while some patents were sold for Rs. 75,000 at |
a profit of Rs. 5,000. No new patents were purchased. . _
(f) Dividend proposed in 2019-20 was approved by the shareholders and paid by the bompany.-
(5)
11. State whether the following transactions will result in inflow, outflow or no flow of cash while
preparing cash flow statement: o
(i) Issue of fully paid Bonus shares

(ii) Cash withdrawn from Bank for office use _ . @, =

(¥ Scanned with OKEN Scanner



12.Prepare a Common Size Income Statement from the following:
31.3.2021
4,00,000

50% of Revenue

31.3.2020
3,00,000
"1 60% of Revenue

from Operations

Particulars
Revenue from Operations

Expenses

from Operations

Interest on Investment Rs. 10,000 and tax @40% for both | the years.

(3)

OR e

Following details provided by Vinod Ltd., for the year ended 31st March 2021: )
Particulars 31.3.2021 31.3.2020 A
Revenue from operations e 20,00,000 10,00,000
Purchase of Stock-in-Trade ‘ 12,00,000 6,00,000
Change in Inventories of Stock-in-Trade 25% of purchases 20% of purchase of

Source: Ultimate Book of Accountancy
Other Expenses

of stock in trade
1,00,000

stock in trade
80,000

40%

40%

Tax Rate

Prepare Comparative Statement of Profit & Loss. j.

g
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Pratap Public School, Karnal - Set-A
TERM-II Practice Test-1

Class - XII :

iy Subject - Accountancy

Time -2 Hours V.V :40

Nanig. =it isla o ROHING. s ri e e i Section ....

(Part-A)

T Following mformatlon is provlded by Vinod Welfare Club on 31.3. 2021:
Details Amount
Creditors for Stationery purchased:

T 20200 L She S sl et S her St 48,000

ORB1.320240 il S osmma a0 38,400
Stock of Stationery:

ONCLA2000 - . B i e B ey 2o 64,000

On 8432029 Gttt o e i g i i 92,800
Additional Information: :
+ During the year 2020-21 payment made Rs. 2,01,600 to the creditors for stationery.
+ Stationery purchased in cash during the year was 25% of the total purchase of stationery.
Calculate the stationery consumed during the year. (2)
2. X,Y and Z were partners. They decided to DJSsotve the partnership firm on 31st March 2021.
Give entries in the following Cases:
(i) X had given a loan to the firm Rs.70,000 and Debit balance in his Capital Account is

Rs.65,000.
(i) Z had given a loan to the firm Rs.45,000 and Debit balance in his capital account is
Rs. 55,000. (2)

3. X, Y and Z were partners in a firm sharing profits in the ratio of 5:3:2. Y decided to retire from
the firm. General Reserve appeared in their books at Rs. 20,000. On the date of ret rement
of Y, Goodwill of the firm was valued at Rs. 1,20,000. The new profit-sharing ratio decided
among X and Z was 2:3. .

X and Z wants to keep the General Reserve in their Balance Sheet and adjustment was
made for the same. Give entries related to goodwill and General Reserve. (2)
4. Vinod Welfare Club has provided the following information on 31st March 2021

Receipts Amount | Payments | Amount
To Subscription received during the year:

For the year 2019-20 50,000

For the year 2020-21 7,00,000

For the year 2021-22 65,000
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advance Rs. 45,000. Subscriptfoﬁs .

i g% ived in
¢ On 31st March 2020 Subscriptions receive ut of which Rs.10,000 were no longe,

arrears as at 31st March 2020 were Rs. 75,000 0
recoverable, hence, is to be written off. :
¢ Subscriptions in Arrears for the current year 2020-21
Prepare Subscription Account from the above inform

were Rs. 57,000. |
ation and find out the amoyp; ol

subscription to be credited to Income and Expenditure Account. (3).5
OR

How will you show the following items in the Balance Sheet of Vinod _\/Yeffare C'[u,%;?‘t‘é
Part-:culars 1%
Capital Fund 1.4.2020 S
Building Fund 1.4.2020 ' 2.00000)
Donation for Building _ 2 5 20000
10% p.a. Building Fund Investment (1.4.2020) 6)00:_0(_33
Expenditure on construction of Building _ 10,60,000
Interest received on Building Fund Investment 48,000
Life Membership Fees (Source: Ultimate Book of Accountancy) 1,00.0&)‘
Deficit (31.3.2021 shown by Income & Expenditure Account ' (70,000)
Construction work is on progress and may take 2 more years for completion.

5. X, Y and Z were partners in a firm. Due to Covid =19 Pandemic, X died on 30th June 2021
and according to the agreement, the share of profits of a deceased partner up to the date of
his death is to be calculated on the basis of the average profit for the last 5 years plus 10%.
Books are closed on 31st March every year. The Profits/loss of last 5 years were as follows:

Year 31.3.2017 31.3.2018 [31.3.2019 31.3.2020 31.3.2021
Profit:  [49,000 63,000 56,000 (35,000) 56,000

Loss
Calculate X's Share of profit up to the date of his death and give entry (3)

6. Vinod Ltd. took over assets of Rs. 35,00,000 and liabijitie
Rs. 26,60,000. Vinod Ltd. issued 9% Debentures of Rs.
satisfaction of the purchase consideration in favor of Ky

s of Rs. 6,30.000 of Kumar Ltd. fO@
100 each at 5 discount of 5% in full

. satis ‘ mar Ltd,
(i) Give necessary journal entries related to issue of Debentures
(if) Vinod Ltd. writes off all capital losses in the year they take pj
s place. (3)
Pu.shpa Ltd. issued 11,000,8% Debentures of Rs. 100 each és [ |
Rs. 9,50,000 from ICICI Bank. The comp o ateral security for loan o

| ' 3Ny was unable to re
is also outstanding Rs.1,50,000 as on 31st March 2021. 0
- On

exercised the right vested in it by way of deben, LR
entries in the books of Pushpa Ltd., on 31st March '20

Pay the loan on which interest

i ; collateral se i Give
21 for the above 2 curjty.
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7. Vinod and Mohit were partners in a firm sharing profits and losses equally. They dissolved their
firm on 31st March 2020. On this date, the Balance Sheet of the firm. apart from realizable
assets and outside liabilities showed the following:

Vinod's Capital . a8 i R e T 1,00,000 Cr.
Mohit's Capital ............. O s AR 50,000 Dr.
Profit: &:LossAIE o oo o v e i e i S e T e 10,000 Dr.
Vinod's Lean tothe fimy a0 Jal oSty s Tt Sl 15,000

General RESEIVE ............ccccoeiiveiiiin VR s a 7,000

'On the dissolution of the firm: :

(a) Vinod's Loan was repaid by the firm along with interest of Rs.500.

(b) The Dissolution expenses of Rs.1,000 were paid by the firm on behalf of Vinod who had
to bear these expenses.

(c) An unrecorded asset of Rs.2 000 was taken over by Mohit while Vinod discharged an
unrecorded liability of Rs.3 000

(d) The dissolution resulted in a Ioss of Rs 60,000 from the Reahsahon of assets and
settlement of liabilities. '

You are required to prepare:

(i) Partners Capital Accounts and show (ii) Settlement of :- Vinod's Loan Account (5)

: ey \ OR :
Manoj, Hari and Karan-are-pertners_in a firm sharing profits and losses in the ratio of 4:2:1.
Their Balance Sheet as at 31st M_atch 2021:

Liabilites i 5 Amount | Assets Amount
Sundry Creditors R e ) 32,600 | Plant and Machinery 20,000
Bills Payable = = 4,000 | Goodwill 7,000

: Gener'al Reserve & : ' 8,400 | Stock 38,000
. Bank : 20,000

Capital Accounts:
Manoj 16,000

Hari: 14,000

Karan 10,000 40,000
: 85,000 85,000

Hari retired from the business on the above-mentioned date. The remaining, partners decided

to carry on the business on the following terms:

(a) General Reserve not to be distributed .
(b) Out of the total insurance premium paid, an amount of Rs. 7,000 to be treated as prepaid

insurance. The amount was earlier debited to Profit and Loss Account.
(c) Hari to be paid Rs. 24,400 in full settiement.
You are required to prepare Partners Capital Accounts.
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. follows:
8. Vinod Ltd. Issued 9% debentures of Nominal value of Rs. 50 eaeoh as i
(i) Debentures of Nominal value of Rs. 2,00,000 and received 95% of the € Eﬁ"teri

allowing a discount to the applicants.
(ii) Issued debentures at a discount of 10% t
9,90,000.
(iii) Took a loan from HDFC Bank Rs. 4,00,000 and issued 9,000,
security.
You are required to answer the following questions: - .
(a) How much Total discount is allowed by Vinod Ltd. in Case (i) and Case (i) iy
(b) Number of Debentures issued to Satish Ltd.
(c) Give entry for bank loan and issue of debentures as collateral security.
(d) Give entry for writing off Discount on issue of Debentures.
(e) Prepare Debentures Account.
9. Following is the Receipt and Payment account of Rohan Welfare Club:
Receipts and Payment Account (31 .3.2021)

o Satish Ltd., for purchase of fixed assets of R,

9% debentures as collateral

5)

1

Receipts Amount Payménts Amount
To Balance b/d: Cash in hand 14,000 | By Rent 6,000 |
Bank Balance 60,000 | By Salaries 12,000 ||
To Subscription: By Postage ; 300
For the year 2020 5,000 : By Electricity charges 6,000
For the year 2021 83,000 By Furniture purchased 20.000
For the year 2022 3,000 91,000 | By Books 3.000
To Sale of investment 90,000 | By Defence Bonds ' 150,000
To Interest received on investment ' 2,000 | By Help to needy students 22.000
To Sale of furniture 3.2000 | By Balance c/d: Cash in hand 10,900
(Book value Rs.3,000) | ~ Bank Balance 30,000
2,60,200 ' 2,60,200’!

Additional Information: |

Prepare Income and expenditure account for the year ended 31st March 2021

(i) Subscription for 2021, still owing were Rs. 7,000. Interest due on defencie e
onds was

Rs.7,000, Rent still owing was Rs. 1,000. The Book value of investment
80.000, Rs. 30,000 of the investment were still in hand. RO Was RS

(i) Subscription received in 2021 included Rs. 400 from a life rnember. The t :
April 1, 2020, was worth Rs.12,000. Salary paid for the year 2022 is‘s Rseg C;thl furniture on
g | 0

(5)
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Part-B
(Analysis of Financial Statements)
10. State whether the following transactions will result in inflow, outflow or no flow of cash while
preparing cash flow statement:

(i) Issue of fully paid Bonus shares

(i) Cash withdrawn from Bank for office use (2)
11. Prepare a Common Size Income Statement from the following:
Particulars ' v+ 3123:2021 31.3.2020
Revenue from Operations 4,00,000 3,00,000
Expenses 50% of Revenue 60% of Revenue
from Operations - | from Operations
Interest on Investment Rs. 10,000 and tax @40% for both | the years.

)
OR

Following details provided by Vinod Ltd., for the year ended 31st March 2021:
Particulars 31.3.2021 31.3.2020
Revenue from operations 20,00,000 : 10,00,000
Purchase of Stock-in-Trade 12,00,000 6,00,000

Change in Inventories of Stock-in-Trade 25% of purchases  [20% -of_ purchase of
Source: Ultimate Book of Accountancy of stock in trade stock in trade
Other Expenses | 1,00,000 80,000

Tax Rate . 40% 40%

Prepare Comparative Statement of Profit & Loss.
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12.From the following information and extracts of Balance Sheet of Satish Ltd. @3 at 31st March

2020 and 31st March 2021, find out:
(i) Cash flow From Operating Activities
(if) Cash flow from Investing Activities

Particulars 31.3.2021 31.3.2020
Surplus i.e., Statement of Profit and Loss 240,000 1,40,000
General Reserve _ 40,000 30,000
Provision for Tax 1,220,000 90,000
Trade payables. 32,000 44,000
Patents 50,000 1,50,000 5
10% Debentures 1,20,000 10,000 3
Trademarks 15,000 12,000
Machinery (at cost) 2,90,000 2,45,000
Accumulated Depreciation on Machinery 30,000 40,000

Note: Proposed dividend for the year 2019-20 and 2020-21 were Rs. 40,000 and Rs. 50, OO(‘)
respectively. Additional Information:
(a) The éompany provided depreciation on Plant & Machinery amounting to Rs. 24,000,
(b) A machine had been condemned and scrapped
(c) Interest of Rs. 12,000 paid on Debentures
(d) Tax paid Rs. 50,000
(e) Patents worth Rs. 30,000 were written off while some patents were sold for Rs. 75,000 at
a profit of Rs. 5,000. No new patents were purchased.
(f) Dividend proposed in 2019-20 was approved by the shareholders and paid by the company.

(%)
!

3.
@

i,
H
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